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E. O. 11652: N/A 
TAGS: EAID, JA 

SUBJECT: JAPAN' S FINANCIAL FLOWS TO DEVELOPING COUNTRIES IN 1972 

SUMMARY. JAPAN’ S FINANCIAL FLOWS TO DEVELOPING COUNTRIES IN 1972 
INCREASED BY 27 PERCENT IN DOLLAR TERMS OVER 1971 TO $2,725 
MILLION PRINCIPAL IMPETUS IN INCREASE CAME FROM FOREIGN INVESTMENT 
( DIRECT AND LOANS) AT LEVEL OF $1,109 MILLION, TWICE THAT OF 1971, 

AND LOANS ( OFFICIAL AND MARKET) TO MULTILATERAL AGENCIES OF $542 
MILLION. 47 PERCENT INCREASE OVER 1971. GRANT AID ALSO INCREASED 
BY 51 PERCENT TO $293 MILLION. NET EXPORT CREDITS DISBURSEMENTS 
SHOWED SHARP DECREASE, PRESUMABLY AS BORROWERS ADVANCED 
PAYMENTS 

DUE TO UNCERTAINTY OF YEN' S FUTURE HOWEVER, WHILE ABOVE FIGURES 
IN DOLLAR TERMS, YEN INCREASED WERE SUCH THAT RATIO OF FLOWS TO GNP 
AND 

DECREASED TO 0.93 PERCENT FROM 1971' S 0.96 PERCENT. AND RATIO 

OF OFFICIAL DEVELOPMENT ASSISTANCE ( ODA) TO GNP 

DECLINED TO 0.21 PERCENT FROM 1971' S 0.23 PERCENT, DESPITE OVERALL 

INCREASE IN AMOUNT. ON COMMITMENTS BASIS, ODA CONTINUED ADVANCE, 

WITH GOJ AID RISING TO JUST OVER BILLION DOLLAR MARK FOR FIRST TIME, 

END SUMMARY. 
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L EMBASSY HAS RECEIVED COPY OF GOJ MEMORANDUM TO OECD/ 
DEVELOPMENT 

ASSISTANCE COMMITTEE PREPARED FOR ANNUAL REVIEW OF JAPANESE AID IN 
JULY. THIS MESAGE FORWARDS HIGHLIGHTS OF JAPAN' S FINANCIAL FLOWS 
TO DEVELOPING COUNTRIES DURING 1972.( IT SHOULD BE NOTED THAT 
COMPARISONS TO PREVIOUS YEAR IN DOLLAR TERMS SHOW LARGER SHIFTS 
THAN IF MADE IN YEN TERMS DUE TO REVALUATION OF YEN.) 

2. TOTAL FINANCIAL FLOWS ( DISBURSEMENTS) IN 1972 AMOUNTED TO 
$2,725 MILLION, I. E. 27 PERCENT INCREASE OVER 1971. SINCE 
INCREASE WAS ONLY 12 PERCENT ON YEN BASIS, RATIO TO GNP 

WAS 0.93 PERCENT, DOWN FROM LAST YEAR' S 0.96 PERCENT.. 

3. OFFICIAL DEVELOPMENT ASSISTANCE. ODA DISBURSEMENTS IN 1972 
WERE $611 MILLION, I. E. UP BY 20 PERCENT OVER PREVIOUS YEAR. 

HOWEVER, RATIO TO GNP DROPPED FROM 0.23 PERCENT 

TO 0.21 PERCENT, A DISAPPOINTING DEVELOPMENT IN LIGHT GOJ' S 
AIM TO REACH 0. 70 PERCENT OF GNP IN ODA. DISBURSEMENTS OF GRANT AID, 
ON BILATERAL BASIS AND TO MULTILATERAL INSTITUTIONS, SHARPLY 
INCREASED BY 51 PERCENT TO $293 MILLION. INCREASE CAN BE LARGELY 
ATTRIBUTED TO CONTRIBUTIONS TO DEVELOPMENT BANKS AND TO LESSER 
EXTENT INCREASED BILATERAL GRANT AID. ON OTHER HAND, LOAN 
DISBURSEMENTS, WERE VIRTUALLY UNCHANGED AT $307 MILLION. THIS 
CAUSED BY REDUCED DISBURSEMENTS FOR LOANS TO PURCHASE JAPANESE 
RICE AND JAPANESE EXIM BANK DEVELOPMENT- TYPE LOANS, WHICH OFFSET BY 
DOUBLING OF OVERSEAS ECONOMIC COOPERATION FUND ( JAPAN' S SOFT 
LOAN AGENCY) DISBURSEMENTS. 

4. OTHER OFFICIAL FLOWS ( OOF). OOF INCREASED 3 1 PERCENT TO $856 
MILLION. STRONGEST ELEMENT WAS 94 PERCENT INCREASE IN FINANCING 
FOR DIRECT INVESTMENT, WHICH ROSE TO $265 MILLION. LOANS TO 
MULTILATERAL AGENCIES ALSO INCREASED SUBSTANTIALLY ( BY 33 PERCENT) 
TO $325 MILLION. EXPORT CREDIT DISBURSEMENTS DECLINED MARGINALLY 
TO $266 MILLION. 

5. PRIVATE SECTOR FLOWS. PRIVATE FLOWS INCREASED 29 PERCENT TO 
$1,258 MILLION. 

( A) MOST STRIKING INCREASE WAS IN PRIVATE INVESTMENTS, WHICH 
ROSE 137 PERCENT TO $844 MILLION. OF PARTICULAR INTEREST IS FACT 
THAT THIS FIGURE COMPOSED MOSTLY OF BANK LOANS TO PRIVATE FIRMS, 
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FOREIGN GOVERNMENTS AND CENTRAL BANKS AT $640 MILLION, I. E. 377 
PERCENT INCREASE OVER PREVIOUS YEAR. HALF THIS FIGURE WAS DIRECTED 
TOWARD LATIN AMERICA, REFLECTING RAPID INCREASE IN JAPAN' S ECONOMIC 
INTERESTS IN THAT AREA. DIRCT INVESTMENTS DECREASED SLIGHTLY TO 
$204 MILLION AND WERE LARGELY ORIENTED TOWARD EAST ASIAN COUNTRIES 
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AND BRAZIL. 

( B) EXPORT CREDITS DISBURSEMENTS SHOWED SHARP DECREASE OF 
61 PERCENT TO $190 MILLION. DECLINE APPARENTLY DUE TO INCREASED 
REPAYMENTS, NOT DECREASING GROSS DISBURSEMENTS. PRESUMABLY, 

BORROWERS ADVANCED REPAYMENT OF LOANS IN ANTICIPATION OF YEN 
REVALUATION. MEMORANDUM NOTES THERE HAS BEEN TREND SINCE 1969 OF 
INCREASING REPAYMENTS OF EXPORT CREDITS BUT WITHOUT OFFERING 
EXPLANATION. POSSIBLY BUNCHING OF REPAYMENTS ON SHORT TERM 
CREDITS MAY ALSO BE INVOLVED. PRIVATE MARKET LOANS TO MULTI 
LATERAL AGENCIES ROSE TO $217 MILLION. I. E. INCREASE OF 73 
PERCENT. 

6. COMMITMENTS. ODA COMMITMENTS IN 1972 ROSE 16 PERCENT TO 
$1,018 MILLION, FIRST TIME GOJ AID HAS EXCEEDED BILLION DOLLARS, 

COMPARED TO 1971 COMMITMENTS OF $887 MILLION AND 1970 COMMITMENTS 
OF $593 MILLION. 
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